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640 Taylor Street 
Suite 2200 
Fort Worth, Texas 76102 
817.259.9100 Main 

whitleypenn.com 

REPORT OF INDEPENDENT AUDITORS 

To the Board of Directors of 
Cancer Care Services 

We have audited the accompanying financial statements of Cancer Care Services, which comprise the 
statements of financial position as of December 31, 2018 and 2017, and the related statements of activities, 
cash flows, and functional expenses for the years then ended, and the related notes to the financial 
statements. 

Management’s Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America (“GAAP”); this 
includes the design, implementation, and maintenance of internal control relevant to the preparation and 
fair presentation of financial statements that are free from material misstatement, whether due to fraud or 
error. 

Auditor’s Responsibility 

Our responsibility is to express an opinion on these financial statements based on our audits.  We 
conducted our audits in accordance with auditing standards generally accepted in the United States of 
America.  Those standards require that we plan and perform the audit to obtain reasonable assurance about 
whether the financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
financial statements.  The procedures selected depend on the auditor’s judgment, including the assessment 
of the risks of material misstatement of the financial statements, whether due to fraud or error.  In making 
those risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair 
presentation of the financial statements in order to design audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal 
control.  Accordingly, we express no such opinion.  An audit also includes evaluating the appropriateness 
of accounting policies used and the reasonableness of significant accounting estimates made by 
management, as well as evaluating the overall presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
audit opinion. 

Opinion 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position of Cancer Care Services as of December 31, 2018 and 2017, and the changes in its net 
assets and its cash flows for the years then ended in conformity with GAAP. 

Fort Worth, Texas 
August 5, 2019 



2018 2017
Assets    
Cash and cash equivalents 426,729$        542,955$        
Contributions receivable, net 554,866          359,485          
Prepaid expenses 10,720            42,347            
Board-designated endowment investments 1,250,895       1,295,527       

Restricted endowment investments 1,029,212       1,129,911       
Other investments designated for infrastructure 169,154          139,383          
Property and equipment, net 826,453          851,551          

Total assets 4,268,029$     4,361,159$     

Liabilities and Net Assets
Liabilities:

Accounts payable and accrued expenses 51,853$          76,286$          
Deferred revenue - 1,125 

Total liabilities 51,853            77,411            

Commitments and contingencies

Net assets:
Without donor restrictions

Designated for endowment 1,250,895       1,295,527       
Designated for infrastructure 169,154          139,383          
Undesignated 1,547,506       1,451,505       

Total without donor restrictions 2,967,555       2,886,415       
With donor restrictions 1,248,621       1,397,333       

Total net assets 4,216,176       4,283,748       

Total liabilities and net assets 4,268,029$     4,361,159$     

December 31,

CANCER CARE SERVICES

STATEMENTS OF FINANCIAL POSITION

              See accompanying notes to financial statements.
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Without Donor With Donor Without Donor With Donor
Restrictions Restrictions Total Restrictions Restrictions Total

Revenue, gains, and other support:
Contributions and grants 1,383,570$     157,978$        1,541,548$     1,291,138$     244,967$        1,536,105$     
Program contracts 569,100          -                     569,100          544,484          -                     544,484          
Miscellaneous income -                     -                     -                     15,122            -                     15,122            
United Way allocation 83,884            -                     83,884            90,747            -                     90,747            
Rental income 4,750              -                     4,750              10,700            -                     10,700            
Investment income (loss), net (50,357)           (62,262)           (112,619)         220,475          125,580          346,055          
Net assets released from restrictions 244,428          (244,428)         -                     240,239          (240,239)         -                     

Total revenue, gains, and other support 2,235,375       (148,712)         2,086,663       2,412,905       130,308          2,543,213       

Expenses:
Program services

Journey of Hope 1,541,406       -                     1,541,406       1,471,124       -                     1,471,124       

Supporting services

Management and general 188,887          -                     188,887          175,876          -                     175,876          

Development 423,942          -                     423,942          275,861          -                     275,861          

Total supporting services 612,829          -                     612,829          451,737          -                     451,737          
Total expenses 2,154,235       -                     2,154,235       1,922,861       -                     1,922,861       

Changes in net assets 81,140            (148,712)         (67,572)           490,044          130,308          620,352          

Net assets at beginning of year 2,886,415       1,397,333       4,283,748       2,396,371       1,267,025       3,663,396       

Net assets at end of year 2,967,555$     1,248,621$     4,216,176$     2,886,415$     1,397,333$     4,283,748$     

2018 2017

CANCER CARE SERVICES 

STATEMENTS OF ACTIVITIES

Years Ended December 31, 2018 and 2017

See accompanying notes to financial statements.
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STATEMENTS OF CASH FLOWS

Year Ended December 31,
2018 2017

Cash flows from operating activities:
Changes in net assets (67,572)$         620,352$        
Adjustments to reconcile changes in net assets to net cash 

provided by (used in) operating activities:
Depreciation 45,075            46,112            
Bad debt expense 9,223              - 
Discount on contributions receivable 7,117              15,554            
Investment income (loss) restricted for reinvestment 62,262            (125,580)         
Realized and unrealized gains (losses) on investments 150,861          (317,205)         
Changes in net assets and liabilities:

Contributions receivable (211,721)         (128,944)         
Prepaid expenses 31,627            3,218              
Assets restricted for endowment - 3,377 
Accounts payable and accrued expenses (24,433)           (17,201) 
Deferred revenue (1,125)             (135,349)         

Net cash provided by (used in) operating activities 1,314              (35,666)           

Cash flows from investing activities:
Proceeds from sale of investments 602,783          737,711          
Purchases of investments (638,084)         (762,833)         
Purchases of property and equipment (19,977)           (6,076)             

Net cash used in investing activities (55,278)           (31,198)           

Cash flows from financing activities:
Investment income (loss) restricted for reinvestment (62,262)           125,580          

Net cash provided by (used in) financing activities (62,262)           125,580          

Net increase (decrease) in cash and cash equivalents (116,226)         58,716            
Cash and cash equivalents at beginning of year 542,955          484,239          

Cash and cash equivalents at end year 426,729$        542,955$        

CANCER CARE SERVICES

              See accompanying notes to financial statements.
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Total
Journey of Management Total Program and

Hope and Supporting Supporting
Services General Development Services Services

Salaries 842,527$        104,213$        239,817$        344,030$        1,186,557$     
Employee benefits 81,146            10,417            22,334            32,751            113,897          
Payroll taxes and other 71,951            5,662              20,423            26,085            98,036            
  Total salaries and related expenses 995,624          120,292          282,574          402,866          1,398,490       

Bank fees -                      4,115              -                      4,115              4,115              
Conferences and meetings 644                 2,634              28,737            31,371            32,015            
Dues and subscriptions 477                 1,370              3,139              4,509              4,986              
Equipment costs 7,969              5,607              1,444              7,051              15,020            
Fundraising -                      84                   24,559            24,643            24,643            
Insurance 13,942            1,427              3,536              4,963              18,905            
Journey of Hope - Connect 35,970 21                   328                 349                 36,319            
Journey of Hope - Cope 289,141 -                      -                      -                      289,141          
Journey of Hope - Thrive 14,642 450                 -                      450                 15,092            
Miscellaneous 272 5,585              86                   5,671              5,943              
Occupancy 2,544              3,568              522                 4,090              6,634              
Office supplies 2,362              2,578              100                 2,678              5,040              
Postage 1,234              631                 1,106              1,737              2,971              
Printing and promotion 4,451              1,418              3,825              5,243              9,694              
Professional fees 61,753            27,810            40,741            68,551            130,304          
Repairs and maintenance 33,007            6,229              7,444              13,673            46,680            
Telephone 6,385              294                 1,438              1,732              8,117              
Transportation 1,041              72                   1,295              1,367              2,408              
Utilities 16,253            600                 3,867              4,467              20,720            

1,487,711       184,785          404,741          589,526          2,077,237       

Bad debt expense -                      -                      9,223              9,223              9,223              
In-kind expense 22,700            -                      -                      -                      22,700            
Depreciation 30,995            4,102              9,978              14,080            45,075            

Total expenses 1,541,406$     188,887$        423,942$        612,829$        2,154,235$     

CANCER CARE SERVICES

STATEMENT OF FUNCTIONAL EXPENSES

Year Ended December 31, 2018

Supporting Services
Program 
Services

              See accompanying notes to financial statements.
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Total
Journey of Management Total Program and

Hope and Supporting Supporting
Services General Development Services Services

Salaries 767,986$        83,095$          136,135$        219,230$        987,216$        
Employee benefits 73,402            8,856              9,490              18,346            91,748            
Payroll taxes and other 65,052            7,173              11,157            18,330            83,382            
  Total salaries and related expenses 906,440          99,124            156,782          255,906          1,162,346       

Administration fees -                      4,537              -                      4,537              4,537              
Conferences and meetings 1,230              24,073            3,416              27,489            28,719            
Dues and subscriptions 1,626              307                 3,565              3,872              5,498              
Equipment costs 16,935            1,310              603                 1,913              18,848            
Fundraising -                      -                      39,600            39,600            39,600            
Insurance 13,591            1,599              2,308              3,907              17,498            
Journey of Hope - Connect 38,978            -                      -                      -                      38,978            
Journey of Hope - Cope 214,907          488                 -                      488                 215,395          
Journey of Hope - Thrive 47,794            -                      -                      -                      47,794            
Occupancy 20,222            13,953            681                 14,634            34,856            
Office supplies 4,037              1,813              338                 2,151              6,188              
Postage 2,250              693                 152                 845                 3,095              
Printing and promotion 4,063              1,213              918                 2,131              6,194              
Professional fees 101,336          22,798            20,912            43,710            145,046          
Repairs and maintenance 17,568            2,676              736                 3,412              20,980            
Telephone 4,971              144                 203                 347                 5,318              
Transportation 3,720              145                 910                 1,055              4,775              
Utilities 20,633            344                 428                 772                 21,405            

1,420,301       175,217          231,552          406,769          1,827,070       

In-kind expense 6,272              -                      43,407            43,407            49,679            
Depreciation 44,551            659                 902                 1,561              46,112            

Total expenses 1,471,124$     175,876$        275,861$        451,737$        1,922,861$     

Supporting Services

CANCER CARE SERVICES

STATEMENT OF FUNCTIONAL EXPENSES

Year Ended December 31, 2017

Program
Services

              See accompanying notes to financial statements.
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CANCER CARE SERVICES, INC. 
 

NOTES TO FINANCIAL STATEMENTS 
 

December 31, 2018 and 2017 
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A. Nature of Business 
 
Cancer Care Services (the “Organization”) was organized in 1946 as a Texas non-profit corporation.  
The primary mission of the Organization is to provide help and hope to cancer patients, their families, 
and caregivers through financial, emotional, spiritual, and social programs and services.  The 
Organization’s corporate office is located in Fort Worth, Texas. 
 
 
B. Summary of Significant Accounting Policies 
 
A summary of the Organization’s significant accounting policies consistently applied in the 
preparation of the accompanying financial statements follows. 
 
Basis of Accounting 
 
The accompanying financial statements are presented on the accrual basis of accounting in 
accordance with accounting principles generally accepted in the United States of America (“GAAP”).  
Net assets of the Organization and changes therein are classified according to the existence or absence 
of donor-imposed restrictions and reported as follows: 
 

 Net assets without donor restrictions – Net assets that are not subject to donor-imposed 
stipulations and may be expended for any purpose in performing the primary objectives 
of the Organization.  These net assets may be used at the discretion of the Organization’s 
management and Board of Directors.  Net assets without donor restrictions may be 
designated for specific purposes by action of the Board of Directors. 
 

 Net assets with donor restrictions – Net assets subject to stipulations imposed by donors.  
Some donor restrictions are temporary in nature; those will be met by actions of the 
Organization or by the passage of time.  Other donor restrictions are perpetual in nature, 
whereby the donor has stipulated the funds be maintained in perpetuity.  Donor-restricted 
contributions are reported as increases in net assets with donor restrictions.  When a 
restriction expires, net assets are reclassified from net assets with donor restrictions to net 
assets without donor restrictions in the statement of activities as net assets released from 
restrictions. 
 

Use of Estimates 
 
The preparation of financial statements in conformity with GAAP requires management to make 
estimates and assumptions that affect certain reported amounts in the financial statements and 
accompanying notes.  Actual results could differ from these estimates and assumptions. 
 



CANCER CARE SERVICES, INC. 
 

NOTES TO FINANCIAL STATEMENTS (continued) 
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B. Summary of Significant Accounting Policies – continued 
 
Cash and Cash Equivalents 
 
The Organization considers all highly liquid investments with a maturity of three months or less when 
purchased to be cash equivalents.  The Organization maintains deposits in several financial 
institutions, which may at times exceed amounts covered by insurance provided by the U.S. Federal 
Deposit Insurance Corporation (“FDIC”).  The Organization has not experienced any losses related to 
amounts in excess of FDIC limits. 
 
Contributions Receivable 
 
Contributions receivable are recorded as revenue in the year made.  Unconditional promises to give 
that are expected to be collected in future years are recorded at the present value of their estimated 
future cash flows.  The discount on those amounts is computed using risk-adjusted interest rates 
applicable to the years in which the promises are expected to be received.  Amortization of the 
discount is included in contribution revenue.  Management provides for probable uncollectible 
pledges through a charge to contributions and a credit to an allowance for uncollectible pledges based 
on its assessment of the current status of individual pledges.  Balances still outstanding after 
management has used reasonable collection efforts are written off through a charge to the allowance 
for uncollectible pledges and a credit to pledges receivable. 
 
Investments 
 
GAAP requires investments with readily determinable fair values to be stated at fair value with 
unrealized gains and losses from fluctuations in market value included in the statement of activities.  
The fair values of investments in money market funds, equity and mutual fund securities, and fixed 
income securities with readily determinable fair values are based on the quoted market price of the 
shares owned at December 31, 2018 and 2017. 
 
The Organization maintains investments in several financial institutions that are covered members of 
the Securities Investor Protection Corporation (“SIPC”), which may at times exceed amounts covered 
by insurance provided by the SIPC.  The Organization has not experienced any losses related to 
amounts in excess of SIPC limits. 
 
GAAP establishes a framework for measuring fair value, which provides a fair value hierarchy that 
prioritizes the inputs to valuation techniques used to measure fair value.  The hierarchy gives the 
highest priority to unadjusted quoted prices in active markets for identical assets or liabilities  
(Level 1 measurements) and lowest priority to unobservable inputs (Level 3 measurements).  The 
three levels of the fair value hierarchy under GAAP are described as follows: 



CANCER CARE SERVICES, INC. 
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B. Summary of Significant Accounting Policies – continued  
 
Investments – continued 
 

Level 1: Inputs to the valuation methodology are unadjusted quoted prices for identical 
assets or liabilities in active markets that the Organization has the ability to 
access. 

 
Level 2: Inputs to the valuation methodology include: 

 
 Quoted prices for similar assets or liabilities in active markets; 
 
 Quoted prices for identical or similar assets or liabilities in inactive 

markets; 
 
 Inputs other than quoted prices that are observable for the asset or 

liability; 
 
 Inputs that are derived principally from or corroborated by observable 

market data by correlation or other means. 
 
If the asset or liability has a specified (contractual) term, the Level 2 input must 
be observable for substantially the full term of the asset or liability. 
 

Level 3: Inputs to the valuation methodology are unobservable and significant to the fair 
value measurements. 

 
Contributions 
 
Contributions, including unconditional promises to give, are recorded when pledges are made by the 
respective donors.  All contributions are available for unrestricted use unless specifically restricted by 
the donor.  Donor-restricted support is reported as an increase in net assets with donor restrictions 
depending on the nature of the restriction.  When a restriction expires, net assets with donor 
restrictions are reclassified to net assets without donor restrictions.  Bequests are recorded as revenue 
at the time an unassailable right to the gift has been established and the proceeds are measurable in 
amount.  Conditional promises to give are recognized when the conditions on which they depend are 
substantially met. 
 
Deferred Revenue 
 
Deferred revenue represents program contract receipts for future services related to social workers 
and dietitians.  The Organization records revenue as the services are performed under the contracts. 
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B. Summary of Significant Accounting Policies – continued  
 
Donated Assets and Services 
 
Donated assets are recorded at their estimated fair value (as determined by management) at the date 
of donation.  In-kind donations for these assets are approximately $23,000 and $50,000 for the years 
ended December 31, 2018 and 2017, respectively. 
 
Donated services are recognized as contributions if the services:  (a) create or enhance non-financial 
assets, or (b) require specialized skills, are performed by people with those skills, and would 
otherwise be purchased by the Organization.  The Organization pays for most services requiring 
specialized services.  However, a number of individuals volunteer their time and perform a variety of 
tasks that assist the Organization with specific program functions and various other activities that are 
not recognized as contributions in the financial statements, because the recognition criteria under 
GAAP were not met. 
 
Functional Allocation of Expenses 
 
The cost of providing programs and supporting services has been summarized on a functional basis in 
the accompanying statements of functional expenses.  Accordingly, certain costs have been allocated 
among the programs and supporting services.  Such allocations, specifically for salaries and benefits, 
are determined by management based on estimates of time and effort.  Generally, the Organization 
records its expenses based on direct allocation by assigning each expense to a functional category 
based on direct usage.  During 2017, the Organization realigned its program services into one 
program, Journey of Hope, which focuses on supporting cancer patients, caring for caregivers, and 
empowering survivors by guiding and teaching clients to cope, thrive, and connect through the 
journey with cancer. 
 
Endowment Funds 
 
Classification of donor-restricted and board-designated endowment funds is subject to the Uniform 
Prudent Management of Institutional Fund Act (“UPMIFA”). 
 
The Organization has various endowments which provide funding for grants and other operations of 
the Organization.  Net assets associated with endowment funds are classified and reported based on 
the existence or absence of donor-imposed restrictions. 
 
The Organization’s management has interpreted the UPMIFA as requiring the preservation of the fair 
value of the original gift as of the gift date of donor-restricted endowment funds absent explicit donor 
stipulations to the contrary.  Accordingly, the Organization classifies as net assets with donor 
restrictions:  (a) the original value of gifts donated to the endowment; (b) the original value of 
subsequent gifts to the endowment; and (c) accumulations to the endowment made in accordance with 
explicit donor stipulations.  The remaining portion of the donor-restricted endowment fund is 
classified as net assets with donor restrictions until those amounts are appropriated for expenditure in 
a manner consistent with the standard of prudence prescribed UPMIFA. 
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B. Summary of Significant Accounting Policies – continued 
 
Endowment Funds – continued 
 
In accordance with UPMIFA, the Organization considers the following factors in making a 
determination to appropriate or accumulate donor-restricted endowment funds: 
 

 The duration and preservation of the fund; 
 

 The purposes of the Organization and the donor-restricted endowment fund; 
 

 General economic conditions; 
 

 The possible effect of inflation and deflation; 
 

 The expected total return from income and the appreciation of investments; 
 

 Other resources of the Organization; and 
 

 The investment policies of the Organization. 
 
The Organization has adopted investment and spending policies for endowment assets that attempt to 
provide a predictable stream of funding to programs supported by its endowment, while seeking to 
maintain the purchasing power of the endowment assets.  Endowment assets include those assets of 
donor-restricted funds that the Organization must hold in perpetuity or for a donor-specified 
period(s), as well as board-designated funds. 
 
To satisfy its long-term rate-of-return objectives, the Organization relies on a total return strategy in 
which investment returns are achieved through both capital appreciation (realized and unrealized) and 
current yield (interest and dividends).  The Organization targets a diversified asset allocation to 
achieve its long-term return objectives within prudent risk constraints. 
 
Board-designated disbursements to the Organization, when needed, shall not exceed 7% of the asset 
value on December 31 of the previous year.  However, the total disbursement over 3 rolling years 
cannot exceed 15%.  The actual percentage distribution will be determined by the Finance Committee 
or the Board of Directors. 
 
From time to time, the fair value of assets associated with individual donor-restricted endowment 
funds may fall below the level that the Organization is required to retain as a fund of perpetual 
duration.  There are no deficiencies of this nature as of December 31, 2018 or 2017. 
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B. Summary of Significant Accounting Policies – continued 
 
Property and Equipment 
 
Property and equipment are carried at cost.  Depreciation is provided on the straight-line method over 
the assets’ estimated service lives.  Expenditures for maintenance and repairs are charged to expense 
in the period in which they are incurred, and betterments are capitalized.  The cost of assets sold or 
abandoned and the related accumulated depreciation are eliminated from the accounts, and any gains 
or losses are reflected in the accompanying statements of activities of the respective period.  The 
estimated useful lives of buildings is 39.5 years, building improvements is 15 years, and office 
equipment and furniture is 5 years. 
 
Federal Income Taxes 
 
The Organization is generally exempt from federal income tax under Section 501(c)(3) of the Internal 
Revenue Code, as an organization other than a private foundation. 
 
GAAP requires management to evaluate tax positions taken by the Organization and recognize a tax 
liability if the Organization has taken an uncertain position that more likely than not would not be 
sustained upon examination by the Internal Revenue Service.  Management has analyzed the tax 
positions taken by the Organization and has concluded that, as of December 31, 2018, there are no 
uncertain positions taken or expected to be taken that would require recognition of a liability or 
disclosure in the financial statements.  The Organization is subject to routine audits by taxing 
jurisdictions; however, there are currently no audits for any tax periods in progress. 
 
Reclassifications 
 
Certain prior year amounts have been reclassified to conform to the current year presentation. 
 
New Accounting Pronouncement 
 
On August 18, 2016, the Financial Accounting Standards Board issued Accounting Standards Update 
(“ASU”) 2016-14, Not-for-Profit Entities (Topic 958) - Presentation of Financial Statements of  
Not-for-Profit Entities.  The update addresses the complexity and understandability of net asset 
classification, deficiencies in information about liquidity and availability of resources, and the lack of 
consistency in the type of information provided about expenses and investment return.  The 
Organization has adopted the ASU on January 1, 2018, and has adjusted the presentation of these 
statements accordingly.  The ASU has been applied retrospectively to all periods presented.  
However, there is no adjustment necessary to prior year reported total changes in net assets or net 
assets as a result of the adoption.  
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C. Availability and Liquidity 
 
The following reflects the Organization financial assets as of December 31, 2018, reduced by 
amounts not available for general use because of contractual or donor-imposed restrictions within one 
year of the balance sheet date and amounts set aside for long-term investing in the board-designated 
endowment that could be drawn upon if the governing board approves that action.  However, amounts 
already appropriated from either the donor-restricted endowment or board-designated endowment for 
general expenditure within one year of the balance sheet date have not been subtracted as unavailable. 
 

 2018 
  
Financial assets at year-end:  

Cash and cash equivalents $     426,729 
Contributions receivable 554,866 
Investments 2,449,261 

Total financial assets 3,430,856 
  
Less those unavailable for general expenditure 

within one year, due to:  
Net receivables to be collected more than 

one year from balance sheet date (293,233) 
Restricted by donor with time or purpose 

restrictions (219,410) 
Subject to appropriation and satisfaction of 

donor restrictions (452,187) 
Restricted by donor to be held in perpetuity (577,025) 
Board-designated endowment fund, 

primarily for long-term investing (1,250,895) 
Board-designated investments for 

infrastructure (169,154) 
  
Financial assets available to meet general 

expenditures over the next twelve months $     468,952 
 
As part of the Organization’s liquidity management, it has a policy to structure its financial assets to 
be available as its general expenditures, liabilities, and other obligations come due.  At  
December 31, 2018, the Organization has approximately $469,000 of financial assets available within 
one year of the balance sheet date to meet cash needs for general expenditure consisting of cash and 
cash equivalents, contributions receivable, and investments.  Other than the net assets with donor 
restrictions of approximately $1,249,000, none of the financial assets are subject to donor or other 
contractual restrictions that make them unavailable for general expenditure within one year of the 
balance sheet date.  Although the Organization does not intend to spend from the board-designated 
investments (other than amounts appropriated for general expenditure as part of the Board’s annual 
budget approval and appropriation), these amounts could also be made available, if necessary. 
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D. Contributions Receivable 
 
Contributions receivable are due as follows at December 31: 
 

 2018  2017 
    
Less than 1 year $     296,455  $     136,565 
1-5 years 291,233  247,050 
More than 5 years 2,000  - 
    
Total contributions receivable 589,688  383,615 
Allowance for uncollectible receivables (12,150)  (8,576) 
Unamortized discount to adjust contributions 

to net present value (22,672) 
 

(15,554) 
    
Contributions receivable, net $     554,866  $     359,485 

 
At December 31, 2018 and 2017, the discount rate used by the Organization to calculate the present 
value of the contributions receivable ranged from 1.93% to 2.51%, and 1.93% to 2.20%, respectively. 
 
 
E. Investments  
 
The fair value of the Organization’s investments consisted of the following at December 31: 
 

 Level 1 
 2018  2017 
    
Money market funds $       84,954  $     107,402 
Equity and mutual fund securities 1,524,539  1,758,257 
Fixed income securities 839,768  699,162 
    
Total investments $  2,449,261  $  2,564,821 

 
The fair value of the Organization’s investments were based on Level 1 inputs, as defined by GAAP, 
which represent quoted prices of the individual investments in an active market.  The Organization 
had no investments with fair values based on Level 2 or 3 inputs, as defined by GAAP. 
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E. Investments – continued 
 
The Organization’s investment income was comprised of the following for the years ended  
December 31: 
 

 2018  2017 
    
Interest and dividends $       53,800  $       42,563 
Net realized gains on sales of investments 114,112  66,649 
Net unrealized gain (loss) on investments (264,898)  250,556 
Investment expenses (15,633)  (13,713) 
    
Total investment income (loss), net $    (112,619)  $     346,055 

 
 
F. Property and Equipment 
 
Property and equipment consisted of the following at December 31: 
 

 2018  2017 
    
Land $       75,000  $       75,000 
Buildings and improvements 1,246,057  1,246,057 
Office equipment and furniture 104,070  164,675 
    
 1,425,127  1,485,732 
Less accumulated depreciation (598,674)  (634,181) 
    
Property and equipment, net $     826,453  $     851,551 
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G. Net Assets with Donor Restrictions and Endowment Funds 
 
Net assets with donor restrictions are restricted as follows at December 31: 
 

 2018  2017 
    
Subject to expenditure for specific purpose $       52,361  $       72,174 
Subject to the passage of time 167,048  195,249 
Subject to spending policy and appropriation:    

Infrastructure building and maintenance 365,944  451,838 
Education and enrichment 20,335  21,907 
Parker County 14,564  15,492 
General activities of the organization 51,344  63,648 

    
Endowment funds held in perpetuity 577,025  577,025 
    
Total net assets with donor restrictions $  1,248,621  $  1,397,333 

 
Net assets with donor restrictions subject to purpose and time restrictions are recorded within cash 
and cash equivalents and contributions receivable, net on the accompanying statements of financial 
position at December 31, 2018 and 2017.  Net assets released from restriction were approximately 
$251,000 and $459,000 for the years ended December 31, 2018 and 2017, respectively, as a result of 
program expenditures and/or the passage of time which satisfied the temporary restrictions imposed 
by the donors. 
 
The endowment funds held in perpetuity are gifts which have been stipulated as such by the donor.  
The accumulated investment income and net realized and unrealized gains on certain of these net 
assets must be used for specific purposes stipulated by the donor and are reported above as the net 
assets subject to spending policy and appropriation.  The endowment funds held in perpetuity and the 
net assets subject to spending policy and appropriation are reported in the restricted endowment 
investments in the accompanying statements of financial position.   
 
The Organization’s endowments consist of five individual donor-restricted funds established for a 
variety of purposes and funds designated by the Board of Directors to function as an endowment.  Net 
assets associated with endowment funds, including funds designated by the Board of Directors to 
function as an endowment, are classified and reported based on the existence of, or absence of,  
donor-imposed restrictions. 
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G. Net Assets with Donor Restrictions and Endowment Funds – continued 
 
The composition of the Organization’s endowments by type as of December 31, 2018, is as follows: 
 

 

Without 
Donor 

Restrictions  
With Donor 
Restrictions  

Total Net 
Endowment 

Assets 
      
Donor-restricted endowment funds $                 -  $  1,029,212  $  1,029,212 
Board-designated endowment funds 1,250,895  -  1,250,895 
      
Total endowment funds $  1,250,895  $  1,029,212  $  2,280,107 

 
The composition of the Organization’s endowments by type as of December 31, 2017, is as follows: 
 

 

Without 
Donor 

Restrictions  
With Donor 
Restrictions  

Total Net 
Endowment 

Assets 
      
Donor-restricted endowment funds $                 -  $  1,129,911  $  1,129,911 
Board-designated endowment funds 1,295,527  -  1,295,527 
      
Total endowment funds $  1,295,527  $  1,129,911  $  2,425,438 

 
Changes in endowments by type for the year ended December 31, 2018, are as follows: 
 

 

Without 
Donor 

Restrictions  
With Donor 
Restrictions  

Total Net 
Endowment 

Assets 
      
Balance, beginning of year $  1,295,527  $  1,129,911  $  2,425,438 
Investment income, net 20,746  11,738  32,484 
Net realized and unrealized loss on 

investments (65,378)  (74,000)  (139,378) 
Amounts appropriated for 

expenditure -  (38,437)  (38,437) 
      
Balance, end of year $  1,250,895  $  1,029,212  $  2,280,107 
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G. Net Assets with Donor Restrictions and Endowment Funds – continued 
 
Changes in endowments by type for the year ended December 31, 2017, are as follows: 
 

 

Without 
Donor 

Restrictions  
With Donor 
Restrictions  

Total Net 
Endowment 

Assets 
      
Balance, beginning of year $  1,116,770  $  1,020,930  $  2,137,700 
Investment income, net 14,808  9,542   24,350 
Net realized and unrealized gain on 

investments 163,031  139,607  302,638 
Amounts appropriated for 

expenditure -  (40,168)  (40,168) 
Other 918  -  918 
      
Balance, end of year $  1,295,527  $  1,129,911  $  2,425,438 

 
 
H. Employee Benefit Plan 
 
The Organization has a 401(k) Plan (the “Plan”) covering substantially all employees, which is 
administered by Nextep, the Organization’s third-party professional employer organization.  The 
Organization made no matching contributions to the Plan during 2018 or 2017. 
 
 
I. Concentrations  
 
At December 31, 2018 and 2017, the Organization had one donor which accounted for approximately 
27% and 11%, respectively, of contributions receivable, net.   
 
For the years ended December 31, 2018 and 2017, the Organization’s program contract revenue was 
comprised of amounts received from one organization and accounted for approximately 27% and 
22%, respectively, of total revenue, gains, and other support.  
 
 
J. Commitments and Contingencies 
 
The Organization leases certain equipment under non-cancelable operating leases that expire in 
various years through 2021.  Additionally, the Organization leases certain office space on a  
month-to-month basis.  Total rental expense was approximately $8,000 and $16,600 for the years 
ended December 31, 2018 and 2017, respectively. 
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J. Commitments and Contingencies – continued 
 
Future minimum payments under non-cancelable operating leases with initial terms of one year or 
more at December 31, 2018 were approximately as follows: 
 

2019 $         7,100 
2020 7,100 
2021 300 
  
Total minimum lease payments  $       14,500 

 
 
K. Subsequent Events 
 
In preparing the financial statements, the Organization has evaluated all subsequent events and 
transactions for potential recognition or disclosure through August 5, 2019, the date the financial 
statements were available for issuance. 
 
Subsequent to year-end, the Organization’s Board of Directors elected to change the Organization’s 
year-end to September 30. 


